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faculty—a battle that helped lead to his impeachment. Later, in the 1940s, the regents of 
the university fired four economics professors who had supported federal labor laws, 
eliminated funding for social science research, and banned John Dos Passos’s U.S.A. 
trilogy shortly before it won a Pulitzer Prize. The recent effort of some regents to oust 
UT Austin president Bill Powers and the attempt to impeach UT regent Wallace Hall 
demonstrate that higher education continues to be a political battleground.

If anything, the state’s interest in higher education has become more serious as the 
state’s business and political leaders have seen more need for a highly trained workforce 
and the cost of a college education has increased.

Funding

Higher education in Texas has been aided by the Permanent University Fund 
(PUF). The PUF was created by the Constitution of 1876, which added 1 million acres 
to the 1 million acres previously granted to the University of Texas. Initially, the land, 
spread over nineteen counties in West Texas, generated little money. Most of the value 
of that land was in grazing leases that netted about $40,000 in 1900. In 1923, the PUF 
changed dramatically when the Santa Rita well struck oil on university lands, and by 
1925 the PUF fund was growing at about $2,000 every day. Today, the PUF totals about 
$15.9 billion and provides support for schools in the University of Texas and Texas 
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  Figure 14.2  	� Higher Education Enrollment in the Fifteen Most Populous States,  
2010–2011 Academic Year

Source: U.S. Department of Education, in Legislative Budget Board, “Fiscal Size Up, 2014–15 Biennium,” www.lbb.state.tx.us/Documents/Publications/Fiscal 
_SizeUp/Fiscal_SizeUp_2014-15.pdf, 63, figure 79 (accessed June 22, 2014). 

Permanent University  
Fund (PUF)
an endowment funded by 
mineral rights and other revenue 
generated by 2.1 million acres 
of land set aside by the state; 
investment returns support 
schools in the University of Texas 
and Texas A&M systems.
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